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At the beg inning of June, the IASB and  FASB issued  sta tements regard ing their 

revised  sc hedule for the short-term c onvergenc e p rojec t.  Now, they have 
informed the G20 of c hanges to their respec tive work p lans.  While they a re 

offic ia lly stic king  to the ta rget of June 2011, some d iffic ult dec isions have had  to 

be made.  For example, the pub lic a tion of the forthc oming standard  on financ ia l 
sta tement p resenta tion has been deferred  until the sec ond  ha lf of 2011.  The 

p rojec t on the derec ognition of financ ia l instruments has simply been postponed .  

In short, a lthough we a re expec ting  another IFRS “ b ig  bang”  in the nea r future, it 
may be la ter than initia lly expec ted  (i.e. 2012-2013) or it may be staggered  over 

a  period  of time.  The IASB is p lanning to ga ther op inions from stakeholders on the 

manda tory effec tive da te of the new standards.  

Enjoy your read ing! 

 

Mic hel Barbet-Massin     Jean-Louis Lebrun  
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News 
�

New Chairman of the Trustees 

Following rec ommenda tion by the Trustees, the IASC 
Founda tion Monitoring  Board  appointed  Mr Tommaso Padoa-

Sc hioppa  as Cha irman of the Trustees on 18 June 2010.  

 
Mr Tommaso Padoa-Sc hioppa , c ha irman of Promontory 

Europe and  President of Notre Europe, an independent think 

tank based  in Paris tha t foc uses on European unity, will take 
up  his appointment a t the next Trustees’  meeting , tha t will 

take p lac e in Washington on 6 and  7 July.   

 
Mr Tommaso Padao-Sc hioppa  has a lready b riefly held  the 

position of Cha irman of the Trustees, from January to May 

2006, p rior to being appointed  Ita lian Minister of Ec onomy 
and  Financ e (2006-2008) and  Cha irman of the Ministeria l 

Committee of the Interna tiona l Moneta ry Fund  (2007-2008).  

IASB: Gilbert Gélard’s term expires 

Gilbert Géla rd  c ompleted  his sec ond  term as a  member of 

the IASB on 30 June 2010.  Mr Géla rd  had  been involved  in 

interna tiona l ac c ounting  standards sinc e 1989, serving  the 
Frenc h delega tion of the IASC Board . 
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The EFRAG will measure the extent to whic h it has 

ac hieved  these a ims on an annua l basis.  
 

The “ Foc us on Improvement”  doc ument c an be 

downloaded  via  the following link: �
http :/ / www.efrag .org / news/ deta il.asp?id=550  

 

The EFRAG has just launc hed  a  pub lic  c onsulta tion on its 
p ro-ac tive work, to ga ther c onstituents’  op inions on what 

its p riorities should  be.  

 
In add ition, the EFRAG has offered  to organise an IASB 

outreac h event in Brussels on 28 Sep tember 2010, as pa rt 

of its p ro-ac tive ac tivities.  
 

This event will p rovide an opportunity for partic ipants to 

a ttend  p resenta tions on c urrent ma jor p rojec ts and  to put 
questions to the IASB delega tion.  

 

If you a re interested , you c an reg ister on the EFRAG 
website via  the link below: 

http :/ / www.efrag .org / news/ deta il.asp?id=551� 

 
�
. 

�  EFRAG states its a ims for pro-ac tive 
ac tivities 

Just over a  year ago, the EFRAG introduc ed  a  reform whic h 

a imed  to better forma lise the involvement and  c oord ina tion 

of na tiona l standard -setters within the EFRAG (European 
Financ ia l Reporting  Advisory Group ; see Beyond  the GAAP 

No. 14 – July-August 2008).  Further to this, on 10 June 2010 

the EFRAG pub lished  a  doc ument whic h sta ted  its a ims 
rela ting  to Pro-Ac tive Ac tivities in Europe (PAAinE).   

 

The EFRAG wishes to be instrumenta l, through its p roac tive 
work, in influenc ing future standard -setting  developments by 

engag ing with European c onstituents and  p rovid ing  timely 

and  effec tive input to the early phases of the IASB’s work.  
 

The EFRAG’s four stra teg ic  a ims a re as follows:  

�  Aim 1: influenc e the development of g loba l 
financ ia l reporting  standards;   

�  Aim 2: engage with European c onstituents to ensure 
we understand  their issues and  how financ ia l 

reporting  a ffec ts them;  

�  Aim 3: p rovide thought leadership  in develop ing the 
p rinc ip les and  p rac tic es tha t underp in financ ia l 
reporting ;  

�  Aim 4: p romote solutions tha t improve the qua lity of 
information, a re p rac tic a l, and  enhanc e 

transparenc y and  ac c ountab ility.  

 

European matters 
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Beyond  the GAAP, MAZARS’  monthly newsletter on ac c ounting  standards is 100% free.  

To subsc ribe, send  an e-ma il to doc trine@mazars.fr inc lud ing: 
Your first and  last name, 

Your c ompany, 
Your e-mail add ress 

You will begin rec eiving  Beyond  the GAAP the following month by e-mail in pd f format. 

 
 

If you no longer wish to rec eive Beyond  the GAAP, send  an e-mail to doc trine@mazars.fr with “ unsubsc ribe”  as the sub jec t of your message. 
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�  Liabilities projec t: revision of IAS 37 

The IASB is now expec ting  to pub lish the fina l standard  

rep lac ing  IAS 37 “ Liab ilities”  during  the first ha lf of 2011 
(ra ther than the 3rd  quarter of 2010).  The fina l doc ument is 

expec ted  to be a  new standard  ra ther than a  mod ified  

version of IAS 371. 
�
The IASB sta ff will p resent a  deta iled  ana lysis of the 207 

responses to the exposure d ra ft a t the Sep tember 2010 
meeting .  The la rge number of responses rec eived 2  reflec ts 

the interest in the sub jec t, and  perhaps a lso the c onc erns 

Tha t it ra ises.  
 

For example, severa l c omment letters were c ritic a l of the 

remova l of the ‘ p robab le outflow of resourc es’  c riterion 
(c f. question 8 in our January issue), the need  to take into 

ac c ount the likelihood  tha t the various possib le outc omes 

will oc c ur (question 16) and  the inc lusion of a  hypothetic a l 
marg in when measuring  a  liab ility (question 17).  

 

We will keep  you fully informed  of the p rojec t’ s p rogress.  
 
1 For an overview of the most signific ant c hanges p roposed  in the exposure 
d ra ft pub lished  on 5 January 2010, see “ Liab ilities Projec t – Key points in 25 
questions & answers”  in our January 2010 issue.  
 
2 The number of responses c an be c ompared  to tha t for other p rojec ts: 148 
for the revision of IAS 27 (c onsolida tion), 169 for the revision of IAS 12 
(inc ome taxes), 224 for the standard  on revenue rec ognition (IAS 18 and  IAS 
11) and  302 for the leases p rojec t (IAS 17).  
 

�  IASB publishes exposure draft on revenue 
rec ognition 

As part of a  joint p rojec t with the FASB, the IASB pub lished  
an exposure d ra ft (ED) on revenue rec ognition on 24 June 

2010.  The doc ument is entitled  “ Revenue from Contrac ts 

with Customers” .  
 

This ED sets out the ma in points of a  future standard  to 

rep lac e IAS 18 “ Revenue”  and  IAS 11 “ Construc tion 
Contrac ts” , to be pub lished  in 2011.  

 

Notab le p roposa ls inc lude the adop tion of a  sing le 
revenue rec ognition model tha t would  c over c onstruc tion 

c ontrac ts, sa le of goods and  rendering  of servic es.   
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The p rinc ip les set out in the ED are in line with the model 

p roposed  in the DP pub lished  in 2008, and  the 
subsequent tenta tive dec isions made by the IASB.  Our 

next issue will inc lude a  spec ia l fea ture on the sub jec t. In 

the meantime, readers c an refer to the p rogress report in 
Beyond  the Gaap No. 32 – Marc h 2010.  

 

Round-tab le d isc ussions a re p lanned  for the sec ond  ha lf 
of 2010 and  the fina l standard  is expec ted  during  the 

sec ond  quarter of 2011.  

 
Mandatory app lic a tion is not expec ted  until a t least 2013.  

 

�  Proposed disc losure on Level 3 fa ir 
value measurements 

On 29 June 2010, the IASB pub lished  an exposure d ra ft 

(ED) entitled  “ Measurement Unc erta inty Ana lysis 
Disc losure for Fa ir Va lue Measurements” .  The ED formed  

part of the exposure d ra ft “ Fa ir Va lue Measurement”  

pub lished  by the IASB in May 2009, and  responds to 
c omments rec eived  by the IASB on it.  

 

As a  reminder, the ED “ Fa ir Va lue Measurement” , tha t we 
p resented  in the Sep tember 2009 issue of Beyond  the 

GAAP, p roposes a  three-level fa ir va lue hiera rc hy, 

depend ing on whether a  va lua tion model is used  and  
the sourc e of the da ta .  

 

The newly pub lished  ED proposes enhanc ed  d isc losure 
requirements for Level 3 fa ir va lue measurements (fa ir 

va lue based  on a  va lua tion model using unobservab le 

inputs).  
 

The exposure d ra ft, whic h is open for c omment until 7 

Sep tember 2010, is ava ilab le via  the following link:  
http :/ / www.iasb .org / NR/ rdonlyres/ 07855A41-D0A9-4197-

ADF9-

15A1088E466A/ 0/ EDMeasurementUnc erta intyAna lysis0610
.pd f  
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Standards and interpretations applic able as of 30 June 
2010 

To c oinc ide with the p repara tion of interim financ ia l reports, Beyond  the GAAP presents an overview of the IASB’s most 

rec ent pub lic a tions.  For eac h text, we c la rify whether it is mandatory for this c losing  of ac c ounts, or whether early 
app lic a tion is permitted , based  on the stage of the European adop tion p roc ess.   

 

As a  reminder, the following p rinc ipa les govern the first app lic a tion of IASB’s standards and  interp reta tions :  

�  IASB’s d ra ft standards c annot be app lied  as they a re pub lished  standards.  

�  IFRIC’s d ra ft interp reta tions may be app lied  if the two following c ond itions a re met:  
-  The d ra ft does not c onflic t with c urrently app lic ab le IFRSs;  

-  The d ra ft does not mod ify an existing  interp reta tion whic h is c urrently mandatory.  

�  Standards pub lished  by the IASB but not yet adop ted  by the European Union may be app lied  if the European 
adop tion p roc ess is c ompleted  before the interim financ ia l reports have been approved  by the relevant authority 
(i.e. usua lly the board  of d irec tors).  

�  Interp reta tions pub lished  by the IASB but not yet adop ted  by the European Union a t the end  of the interim financ ia l 
reporting  period  may be app lied  unless they c onflic t with standards or interp reta tions c urrently app lic ab le in 

Europe.  
 

It should  a lso be noted  tha t under IAS 34 “ Interim Financ ia l Reporting” , the c hanges in ac c ounting  polic ies required  for 

2010 by new standards must a lso be d isc losed  in the interim financ ia l reporting  pub lished  during  the c ourse of the year.  

�  Update on the European adoption proc ess for standards and amendments published 
by the IASB1  

Standard Subjec t 
Effec tive date 

ac c ording to the IASB 
Date of public ation 

in OJEU 
Applic ation status on 

30 June 2010 

IFRS 3R 
IFRS 3 revised  following the 
Business Combina tions 
phase II p rojec t 

1/ 07/ 2009 12 June 2009 Mandatory 

IAS 27R 
IAS 27 revised  following the 
Business Combina tions 
phase II p rojec t 

1/ 07/ 2009 12 June 2009 Mandatory  

Annual 
improvements 

Amendment to IFRS 5 on 
partia l d isposa ls of 
investments in subsid ia ries  
(text pub lished  by the IASB in 
May 2008)  

1/ 07/ 2009 24 January 2009 Mandatory 

 
1 Exc lud ing  amendments to IFRS 1 “ First-time Adoption of Interna tiona l Financ ia l Reporting  Standards”   
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Standard Subjec t 
Effec tive date 

ac c ording to the IASB 
Date of public ation 

in OJEU 
Applic ation status on 

30 June 2010 

IAS 39 
amendment 

Elig ib le hedged  items 1/ 07/ 2009 16 September 2009 Mandatory 

Annual 
improvements 

Annua l improvements to 
va rious standards (text 
pub lished  by the IASB in April 
2009) 

Varies for individual 
amendments (earliest 

1/ 07/ 2009) 
24 Marc h 2010 Mandatory  

IFRS 2 
amendments 
 

Amendments on group  c ash-
settled  transac tions (IFRIC 8 
and  IFRIC 11 inc orpora ted ) 

1/ 01/ 2010 
Early app lic a tion 

permitted   
24 Marc h 2010 Mandatory  

IAS 32 
Amendment on c lassific a tion 
of rights issues  

1/ 02/ 2010 
Early app lic a tion 

permitted   
24 Dec ember 2009 

Early applic ation 
permitted  

IAS 24R 

Revision of the standard  on 
rela ted  pa rty d isc losures: 
c la rific a tion of the c urrent 
definition and  remova l of 
inc onsistenc ies, partia l 
exemption of d isc losures 
c onc erning transac tions 
between enterp rises 
whic h a re fully or jointly 
c ontrolled  or under signific ant 
influenc e by the same "Sta te" 

1/ 01/ 2011 
Early app lic a tion 

permitted  
(for the exemption 

a lone or for the whole 
revised  standard ) 

Awa iting  adop tion 
by the EU 

Approved  by the 
ARC 

Not permitted 

IFRS 9 

Financ ia l instruments 
(standard  intended  to 
p rogressively rep lac e the 
p rovisions of IAS 39) 

01/ 01/ 2013 
Early app lic a tion 

permitted  

Adoption p roc ess 
suspended  by the 

Commission 
Not permitted 

Annual 
improvements 

Annua l improvements to 
va rious standards (text 
pub lished  by the IASB in May 
2010) 

Varies for individual 
amendments (earliest 

1/ 07/ 2010) 

Awa iting  adop tion 
by the EU 

Possib le if the 
amendment 

c la rifies an existing  
standard  and  

does not c onflic t 
with c urrent IFRSs 
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�  Update on the European adoption proc ess for interpretations published by the IFRIC 

Interpretation Subjec t 
Effec tive date 

ac c ording to the IASB 
Date of public ation 

in the OJEU 
Applic ation status on 

30 June 2009 

IFRIC 12 
Servic e c onc ession 
a rrangements 

1/ 01/ 2008 

26 Marc h 2009 
(EU: effec tive da te 

put bac k to 
29/ 03/ 2009) 

Mandatory 

IFRIC 15 
Agreements for the 
c onstruc tion of rea l esta te 

1/ 01/ 2009 

23 July 2009 
(EU: effec tive da te 

put bac k to 
01/ 01/ 2010) 

Mandatory 

IFRIC 16 
Hedges of a  net investment in 
a  foreign opera tion 

1/ 10/ 2008 
Early app lic a tion 

permitted  

5 June 2009  
 (EU: effec tive da te 

put bac k to 
01/ 07/ 2009) 

Mandatory 

IFRIC 17 
Distributions of non-c ash 
assets to owners 

1/ 07/ 2009 

27 November 2009  
 (EU: effec tive da te 

put bac k to 
01/ 11/ 2009) 

Mandatory 

IFRIC 18 
Transfers of assets from 
c ustomers 

1/ 07/ 2009 

1 Dec ember 2009 
(EU: effec tive da te 

put bac k to 
01/ 11/ 2009)1 

Mandatory 

IFRIC 14 
amendments 

Prepayments of a  minimum 
fund ing requirement 

1/ 01/ 2011 
Early app lic a tion 

permitted  

Awa iting  adop tion 
by the EU 

(expec ted  in Q2 
2010) 

Approved  by the 
ARC 

Early applic ation 
permitted 

IFRIC 19 
Extinguishing financ ia l 
liab ilities with equity 
instruments 

1/ 07/ 2010 
Early app lic a tion 

permitted  

Awa iting  adop tion 
by the EU 

(expec ted  in Q2 
2010) 

Approved  by the 
ARC 

Early applic ation 
permitted 

 

1 Given the mandatory effec tive da te for European listed  c ompanies, IFRIC 18 will genera lly be app lied  for the first time in 2010.  To c omply with the IASB’s 
rules on first-time adoption, we believe tha t transac tions sinc e 1 July 2009 whic h fa ll within the sc ope of IFRIC 18 should  be resta ted  for the c ompara tive 
period  p resented .  
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Impac t of IAS 27R on operations other than business 
c ombinations 

We desc ribed  the impac t of the new IFRS 3R and  IAS 27R standards a t the transition da te in Beyond  the GAAP No. 33 – 

April 2010, and  the key c hanges for new business c ombina tions introduc ed  by IFRS 3R in Beyond  the GAAP No. 34 – May 
2010.  Here, we p resent the other key c hanges introduc ed  by IAS 27R.  

	
For further deta ils on the new standards, p lease refer to our Mazars Insight tec hnic a l b roc hure 

“ Business c ombina tions and  c onsolida tion – Key points of the new standards in 40 questions and  

answers” . 

	
The other ma jor c hanges introduc ed  by IAS 27R rela te to the points add ressed  below.  

�  Perc entage c hanges in non-c ontrolling interests are now c overed by the revised 
IAS 27  

Using the so-c a lled  “ ec onomic  entity”  approac h, the standard  sta tes tha t the effec t of perc entage c hanges in non-

c ontrolling  interests is rec ognised  as equity (ra ther than by rec ognising  add itiona l goodwill in the c ase of a  perc entage 

inc rease or a  d ilution result in the opposite c ase, in ac c ordanc e with Frenc h rules to da te).  
 

Thus, onc e an entity has ga ined  c ontrol, the impac t of perc entage c hanges in non-c ontrolling interests (further 

ac quisitions or d isposa ls) sha ll be rec ognised  in equity.  
 

As regards c osts rela ting  to the purc hase of non-c ontro lling  interests, the IFRIC sta ted  in July 2009 tha t these c osts should  

be booked  to equity (as they a re d irec tly rela ted  to an equity transac tion).  
 

In order to p revent abuse, the revised  standard  requires tha t an entity should  c onsider the c irc umstanc es of the loss of 

c ontrol to determine whether the various a rrangements should  be ac c ounted  for as a  sing le transac tion. 

	
Example: 

 

Full d isposa l of a  subsid ia ry, genera ting a  d isposa l loss, via  two rela ted  transac tions (in whic h the first 
transac tion does not result in the entity losing  c ontrol of the subsid ia ry in question).  

 

The question is whether or not these two transac tions should  be c onsidered  as a  sing le transac tion 
(in whic h c ase a  d isposa l ga in is rec ognised  in the inc ome sta tement for both the first and  the 

sec ond  transac tions).  

	
It is thus nec essary to c onsider a ll the terms and  c ond itions of these a rrangements, as well as their ec onomic  effec ts, in 

order to determine whether multip le transac tions should  be booked  as a  sing le transac tion.  
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�  In most c ases, a lloc ation of a subsid iary’s losses is no longer limited by the level of the 
minority interests 

Where the a lloc a tion of a  loss to minority shareholders leads to non-c ontrolling  interests having a  defic it ba lanc e within 

c onsolida ted  shareholders’  equity, the p revious version of the standard  required  tha t the exc ess loss be a lloc a ted  to the 

parent c ompany shareholders and  not to non-c ontrolling  interests (unless there is an agreement stipula ting  tha t the 
minority shareholders a re ob liged  to reinvest in the c ompany to absorb  the losses). 

 

Ac c ord ing to the revised  standard  (c ontinuing to assume tha t there is no spec ific  agreement between the parent 
c ompany and  the minority shareholders), c omprehensive inc ome is a lloc a ted  to the parent c ompany shareholders 

and  to non-c ontrolling  interests on the basis of perc entage of interest.  This is the c ase even if it results in non-c ontrolling  

interests having a  defic it ba lanc e (in the event of losses). 

�  Loss of c ontrol usually involves rec ognition of a d isposal gain or loss and measurement 
of any reta ined interest at fa ir value 

Ac c ord ing to the IASB, ob ta ining  or losing  c ontrol of a  subsid ia ry is a  ma jor event justifying  a  c hange in measurement.  
Therefore, on the loss of c ontrol of a  subsid ia ry, any reta ined  equity interest must be re-measured  a t fa ir va lue and  

booked  to p rofit or loss.  

 
In the event tha t the parent c ompany reta ins signific ant influenc e, it is nec essary to c a rry out a  fa ir va lue measurement 

(as with any investment lead ing to signific ant influenc e).  This c onstitutes a  c hange from the p revious rules.  The 

transac tion equa tes to full d isposa l of the subsid ia ry followed  by re-ac quisition of an investment lead ing to signific ant 
influenc e. 

 

The IASB has extended  this approac h (ie measuring  reta ined  interest a t fa ir va lue through p rofit or loss) to c irc umstanc es 
in whic h a  parent c ompany loses signific ant influenc e or joint c ontro l.   

�  The foc us on loss of c ontrol under the new standards results in a lac k of c onsistenc y 
with the ac c ounting for c ontributions to a jointly c ontrolled entity 

Ac c ord ing to the Interp reta tion SIC 13 “ Jointly Controlled  Entities – Non-moneta ry Contributions by Venturers” ,  the 

appropria te portion of the ga in or loss resulting  from the sa le of an asset to a  jo intly c ontrolled  entity should  be 

rec ognised  in p rofit or loss by the venturer.  This portion is based  on the equity interests of the other venturer(s).  
 

However, as ind ic a ted  above, the IASB a lso sta tes tha t loss of c ontrol is a  ma jor event and  tha t the entity should  

therefore re-measure any reta ined  equity interest a t fa ir va lue and  book it p rofit or loss.  
 

The IASB has admitted  tha t there is an inc onsistenc y between SIC 13 and  IAS 27R (c f. Dec ember 2009 Board  meeting).  

Therefore, as the texts c urrently stand , it seems tha t both ac c ounting  trea tments (partia l p rofit vs. tota l p rofit) a re 
possib le, notwithstand ing the fac t tha t the IASB has sta ted  its intention to mod ify IFRSs to mainta in the requirements in 

SIC 13 (i.e. rec ognition of a  partia l p rofit, c f. IASB Upda te, Dec ember 2009).  
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�  Liabilities relating to new puts must be booked to equity at initia l rec ognition (for 
business c ombinations ac c ounted for under IFRS 3 or IFRS 3R)  

As exp la ined  in the first pa rt of our overview of the impac t of the new standards (see Beyond  the GAAP No. 33 – April 

2010), the fac t tha t goodwill is now determined  onc e and  for a ll means tha t the “ partia l goodwill”  approac h is no 

longer authorised .  
 

Therfore, only the “ equity”  approac h, whic h involves rec ognising the liab ility in equity, will be permitted .  

 
For subsequent c hanges in the va lue of the liab ility, there a re severa l possib le approac hes:  

�  one approac h, based  on a  litera l read ing of the standards, would  be to rec ognise any c hanges in the va lue of 
the liab ility in p rofit or loss (IAS 32.23, referring  bac k to IAS 39); 

�  another approac h, tha t is favoured  by the the Frenc h financ ia l market authority (c f. AMF rec ommendations for 
2009, paragraph 3.5), would  be to antic ipa te the impac t of exerc ising  the put (i.e. the ac quisition of minority 
interests) and  book c hanges in the va lue of the liab ility to equity.  

 
The AMF rec ommendations do not spec ify the ac c ounting  for the unwind ing of d isc ount, tha t fo llows automatic a lly 

from the initia l measurement of the liab ility on the basis of d isc ounted  p resent va lue.  
 

However, it seems d iffic ult to rec onc ile the foc us on the substanc e of the transac tion with the dec ision to isola te the 

unwind ing of d isc ount (and  to ac c ount for d ifferent elements of a  sing le c hange separa tely).  
 

The IFRIC dec ided  a t its May 2010 meeting  to put this thorny issue on its agenda .  Beyond  the GAAP will keep  you 

upda ted  as d isc ussions p rogress.  
�
�
�
�
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The IASB and  FASB have pub lished  an upda ted  work p lan in the a ftermath of jo int dec la ra tions on mod ific a tions to the 

short-term c onvergenc e ob jec tives issued  by the two Boards a t the beginning of June.  They gave a  p resenta tion on 
the c hanges from the p revious ob jec tives to the G20 members a t the rec ent Toronto summit.  Beyond  the GAAP 

summarises the key information about ma jor p rojec ts below. 

�  IASB and FASB progress on c onvergenc e projec ts 

On 2 June 2010, the IASB and  FASB announc ed  tha t they were revising  the sc hedule for their c onvergenc e p rojec ts.  
The sta ted  ob jec tives were as follows:  

�  To p rioritise p rojec ts in order to foc us on those whic h will b ring  about signific ant c onvergenc e;  

�  To phase the pub lic a tion of exposure d ra fts to a llow stakeholders to partic ipa te effec tively.  In p rac tic e, no 
more than 4 (!) c omp lex exposure d ra fts will be pub lished  eac h quarter.  

 
However, the IASB have reta ined  the ta rget da te of June 2011 for the ma jor p rojec ts in the Memorandum of 

Understand ing (MoU).  Therefore, the new stra tegy does not a ffec t the 2011 SEC dead line, when the US regula tor will 

make a  dec ision on the adop tion of IFRS by US listed  c ompanies.  

�  Updated IASB sc hedule as of 2 July 2011 

Projec ts related to the financ ia l c risis 

Most of these p rojec ts a re now under d isc ussion jointly with the FASB 

 

Subjec t Texts c onc erned 
Most rec ent 
doc ument 
published 

Next stages Projec t objec tives 

Fina l standard  on 
c onsolidation  

(Q4 2010) 

1. To merge IAS 27 and  SIC 12: 
�  to p ropose a  sing le definition 

of c ontrol tha t c an be used  
for a ll entities;  

�  to p rovide c la rific a tion on 
spec ific  points.  

Consolidation IAS 27 and  SIC 12 
Exposure d ra ft 

ED 10 
(Dec ember 2008) 

Fina l standard  on 
d isc losures 
(Q4 2010) 

2. To enhanc e d isc losures in the 
notes: 
�  for c onsolida ted  entities, 

wha tever the c onsolida tion 
method  used  (exc ep t for 
investments whic h fa ll within 
the sc ope of IAS 39);  

�  a lso for unc onsolida ted  
entities.  

 

IASB makes major c hanges to its work p lan 
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Subjec t Texts c onc erned 
Most rec ent 
doc ument 
published 

Next stages Projec t objec tives 

Consolidation 
(c ont.) 

IAS 27, IAS 28, 
IAS 31 

N/ A 
Exposure d ra ft for 

investment c ompanies 
(Q3 2010) 

In February 2010, the IASB dec ided  
to permit an exc ep tion to 
c onsolida tion for investment 
c ompanies.  A limited  exposure 
d ra ft has therefore been inc luded  in 
the IASB’s work p lan. 

Financ ia l 
instruments: 
derec ognition 

IAS 39 and  IFRS 7 
Exposure d ra ft 
(Marc h 2009) 

Fina l standard  on 
d isc losures 
(Q3 2010) 

The exposure d ra ft pub lished  in 
Marc h 2009 wa s intended  to mod ify 
the c urrent app roac h to the 
derec ognition of financ ia l assets.  
Following c ritic ism from 
stakeholders, the Board  had  to 
develop  an a lterna tive approac h.  
 
After muc h c onsulta tion and  
researc h, the IASB fina lly dec ided  to 
foc us on the improvement and  
c onvergenc e of d isc losure 
requirements for the derec ognition 
of financ ia l instruments. 
 
The IASB will dec ide a t a  la ter da te 
whether the derec ognition 
p rinc ip les la id  out in IAS 39 need  to 
be mod ified  or whether the 
amendments made by the FASB in 
2009 a re suffic ient in terms of 
c onvergenc e.  To this end , a  “ post-
imp lementa tion review”  of the US 
text will be c a rried  out in 2012.  

Exposure d ra ft 
Impairment 

(November 2009) 
 

To rep lac e the c urrent inc urred  loss 
model of deprec ia tion with an 
expec ted  loss model. 

Exposure d ra ft 
Classific ation and 
measurement – 

Financ ia l  Liabilities  
(May 2010) 

 

Mod ific a tion of IFRS 9 
(Q2 2011, resc heduled  

from end-2010) To ma inta in the c urrent rules on 
financ ia l liab ilities, exc ep t where the 
fa ir va lue op tion is c onc erned :  the 
issuer’ s own c red it risk sha ll be 
p resented  in other c omprehensive 
inc ome.  Financ ia l 

instruments: 
IAS 39 
replac ement 

IAS 39 

Hedge Ac c ounting 
N/ A 

Exposure d ra ft 
(Q3 2010) 

The IASB’s sta ted  ob jec tive is to 
simp lify hedge ac c ounting .  
 
The ac c ounting  trea tment for 
financ ia l hedged  items should  be 
a ligned  with tha t for non-financ ia l 
hedged  items.  
 
The fina l ruling should  be pub lished  
c onc urrently with the sec tions on 
impa irment and  financ ia l liab ilities 
(i.e. Q2 2011).  
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Subjec t Texts c onc erned 
Most rec ent 
doc ument 
published 

Next stages Projec t objec tives 

Financ ia l 
instruments: 
IAS 39 
replac ement 
(c ont.) 

IAS 32 and  IAS 39 
Asset and Liability 

Offsetting 
N/ A 

Exposure d ra ft 
(Q4 2010) 

In June 2010, c onc urrently with the 
ad journment of its work on 
derec ognition, the IASB dec ided  to 
add  a  p rojec t rela ting to asset and  
liab ility offsetting to its work p lan. 
 
This p rojec t foc uses on offsetting 
deriva tive assets and  liab ilities from 
the point of view of financ ia l 
institutions.  
 
The fina l requirements should  be 
pub lished  in the sec ond  quarter of 
2011, as pa rt of a  series of 
amendments to IFRS 9.  

Projec ts related to US GAAP c onvergenc e 

These p rojec ts were developed  as part of the MoU between the IASB and  the FASB, whic h was d rawn up  in February 
2006 and  upda ted  in Sep tember 2008. 
 

Subjec t Texts c onc erned 
Most rec ent 
doc ument 
published 

Next stages Projec t objec tives 

IAS 1 and  IAS 7 

Disc ussion paper on 
Financ ia l Statement 

Presentation  
(Oc tober 2008) 

Exposure d ra ft 
(Q1 2011) 

Phase B of the “ Performanc e 
Reporting”  p rojec t, fo llowing an 
ea rlier stage whic h led  to the revision 
of IAS 1 in 2007.  
 
The ma in c hanges rela te to the 
d isaggrega tion of informa tion, the 
c rea tion of a  c ommon struc ture for 
financ ia l sta tements (with sec tions 
and  c a tegories) and  p resenta tion of 
the sta tement of c ash flows using the 
d irec t method . 
 
This p rojec t has been c onsiderab ly 
delayed , g iven tha t the exposure 
d ra ft was supposed  to be pub lished  
in May 2010.  A sta ff d ra ft (tha t is not 
pa rt of the IASB’s due p roc ess) was 
pub lished  in July 2010 in order to 
ga ther op inions from stakeholders on 
dec isions made to da te.  The fina l 
standard  is expec ted  in the 4th 
qua rter of 2011. 

Financ ia l 
statement 
presentation 

IAS 1 

Exposure d ra ft on 
Presentation of Items 

of other 
c omprehensive 

inc ome 
(May 2010) 

Fina l standard   
(Q4 2010) 

To standard ise and  ac hieve 
c onvergenc e in the p resenta tion of 
other c omprehensive inc ome, sinc e 
this c a tegory is inc reasing ly used .  
 
OCI will henc eforth be p resented  in 
a  separa te sec tion within the 
sta tement of c omprehensive 
inc ome, a fter p rofit or loss. 



�

�


 � �A Closer Look 

� �
� �
� �
� �
� �
� �
� �
� �

� �� �� �� �� �� �� �� �� �� �� �� �� �� �
� �
� �

 

Subjec t Texts c onc erned 
Most rec ent 
doc ument 
published 

Next stages Projec t objec tives 

Financ ia l 
statement 
presentation 
(c ont.) 

IFRS 5 

Exposure d ra ft on 
Disc ontinued 
Operations  

(Sep tember 2008) 

New exposure d ra ft 
(Q1 2011) 

In Dec ember 2009, the IASB and  the 
FASB dec ided  to adop t a  shared  
definition of a  d isc ontinued  
opera tion, based  on the definition 
c urrently used  in IFRS 5.  
 
Add itiona l d isc losures should  be 
made if the entity has a  c ontinuing 
involvement in the d isc ontinued  
opera tion. 
 
The fina l standa rd  should  be 
pub lished  a fter 30 June 2011. 

Financ ia l 
instruments with 
c harac teristic s of 
equity 

IAS 32 
Disc ussion paper 
(Feb ruary 2008) 

Exposure d ra ft 
(Q1 2011) 

The p rojec t a ims to improve the 
p rinc ip les for d istinguishing between 
deb t and  equity. An exposure d ra ft 
p roposing limited  amendments to 
IAS 32 was supposed  to be pub lished  
in June 2010.  However, the p rojec t 
has been delayed  due to the busy 
sc hedule of the IASB. 
 
The fina l standa rd  should  be 
pub lished  a fter 30 June 2011. 

Joint ventures IAS 31 ED 9 
Fina l standard   

(Q3 2010) 

The new standard  will rep lac e IAS 31 
and  remove the p roportiona te 
c onsolida tion method  for jo int 
a rrangements, tha t inc lude joint 
opera tions, jo int assets and  joint 
ventures.  

Leases IAS 17 
Disc ussion paper 

(Marc h 2009) 
Exposure d ra ft 

(Q3 2010) 

The exposure d ra ft has been put 
bac k a  quarter due to the leng thy 
d isc ussions of the Boards on lessor 
ac c ounting (tha t was not c overed  
by the d isc ussion paper).   
 
The fina l standa rd  should  
nevertheless be pub lished  before 30 
June 2011. 
 
For more deta ils on this p rojec t, see 
the February, April and  May 2010 
issues of Beyond  the Gaap .  
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Subjec t Texts c onc erned 
Most rec ent 
doc ument 
published 

Next stages Projec t objec tives 

Exposure d ra ft on 
Defined Benefit Plans 

(May 2010) 

Fina l standard   
(Q1 2011) 

Key p roposa ls in this p rojec t inc lude 
immed ia te rec ognition of a ll 
ac tua ria l ga ins and  losses (i.e. 
remova l of the c orridor method ) and  
of past servic e c ost in the event of a  
p lan amendment (irrespec tive of 
whether the benefits a re vested  or 
unvested ).  Ac tua ria l ga ins and  
losses would  be rec ognised  as non-
rec yc lab le OCI.   
 
For more deta ils on this p rojec t, see 
the May 2010 issue of Beyond  the 
GAAP.  

Post-employment 
benefits 

IAS 19 

Exposure d ra ft on 
Termination Benefits 

(June 2005) 

Fina l standard   
(Q3 2010) 

Amendments initia lly p roposed  in the 
c ontext of the Business Comb ina tions 
phase II p rojec t.  

Revenue 
rec ognition 

IAS 11 & IAS 18 
Exposure d ra ft 

(June 2010) 
Fina l standard   

(Q2 2011) 

This p rojec t a ims to define a  sing le 
revenue rec ognition model for a ll 
c ontrac ts with c ustomers in any field  
of ac tivity (exc lud ing insuranc e 
c ontrac ts and  financ ia l instruments).  
The model will app ly to c onstruc tion 
c ontrac ts, sa le of goods and  
p rovision of servic es.  
 
We will pub lish a  spec ia l fea ture on 
this sub jec t in the next issue of 
Beyond  the GAAP (July/ August 
2010).  

Other projec ts 

Other p rojec ts notab ly inc lude the revision of IAS 37 (see IFRS News in this issue).  A fina l standard  is expec ted  to be 

pub lished  in the first ha lf of 2011.  

�  When will we see the next IFRS “ big bang” ? 

Together with the pub lic a tion of its revised  work p lan, the IASB announc ed  tha t it will pub lish a  c onsulta tion doc ument in 

Sep tember regard ing the manda tory effec tive da tes and  transition p rovisions for the standards to be pub lished  over 

the c oming months.  The IASB is aware tha t the p lanned  c hanges, if they go ahead , will have a  ma jor impac t on both 
c ompanies’  financ ia l reporting  and  their information systems, and  tha t it is thus important to g ive entities the time to 

ad just.  The IASB may therefore dec ide to stagger effec tive da tes of the various texts.  Early app lic a tion would  however 

be permitted  for first-time adop ters of IFRSs.  This means tha t there is a  signific ant risk, g iven the extent of the expec ted  
c hanges, tha t d ifferent sets of “ IFRS-c ompliant”  standards would  c o-exist ac ross the world .  

 

As a  reminder, the IASB rec ently sta ted  tha t it would  a llow a t least two years between the pub lic a tion da te of a  new 
standard  and  the manda tory effec tive da te.  However, in the light of stakeholders’  op inions, the IASB may c ome bac k 

on this.  
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�  Frequently asked questions 

IAS/ IFRS 

�  Effec t on the estimated  average annua l tax ra te by a  
deferred  tax asset rec ognised  for the c a rryforward  of 
unused  tax losses in the interim ac c ounts; 

�  Ac c ounting  for share-based  payments awards held  by 
emp loyees of the ac quiree in the c onsolida ted  

financ ia l sta tements of the ac quirer in ac c ordanc e 
with IFRS 3 R “ Business Combina tions” ; 

�  Distribution of a  d ividend  in the form of shares of a  
subsid ia ry without loss of c ontrol;  

�  Issue of bonds with redeemab le share warrants 
(OBSAR); 

�  Determina tion of the d iluted  earning  per share in the 
event of a  d ividend  settled  in ord inary shares or c ash a t 

the sha reholders’  c hoic e; 

�  An entity issues bonds with p referred  share warrants. A 
financ ia l institution subsc ribes the bonds and  detac hes 
the warrants tha t a re sold  to the entity’ s managers. 

�

Events and FAQ�

�  Events/ public ations  

Seminars on “ Current developments in IFRS”  

Mazars’  Tec hnic a l Department will host a  number of 

seminars throughout 2010 ded ic a ted  to c urrent 
developments in IFRS. These seminars, organised  by Franc is 

Lefèbvre Formation, will be held  24 Sep tember and  10 

Dec ember 2010.  
 

To reg ister, p lease c ontac t Franc is Lefèbvre Formation – 

www.flf.fr, +33 (0)1 44 01 39 99. 
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 19 - 23 July 2010 8 - 9 July 2010 13 - 16 July 2010 

 13 - 17 Sep tember 2010 2 - 3 Sep tember 2010 8 - 10 Sep tember 2010 

 18 - 22 Oc tober 4 - 5 November 2010  6 - 8 Oc tober 2010 
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