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The outgoing year has been marked  by intensive work by the IASB. Under 

politic a l p ressure, many p rojec ts have been pushed  ahead  b riskly, in partic ula r 
those c onc erning the rec ognition of financ ia l instruments. However, the 

adop tion of the first pa rt of IFRS 9 must not hide the fac t tha t there is a  long way 

to go yet before getting  sta rted  on a  c omplete rep lac ement of IAS 39. Here 2010 
will be marked  by d isc ussions on the impa irment of financ ia l instruments and  on 

hedge ac c ounting .  

While the IASB has to find  suitab le responses to the issues highlighted  by the c risis, 
it a lso wishes to ma inta in progress on c onvergenc e with the US GAAP. Beyond  

the GAAP here p rovides an overview of the work p lan for IFRSs, onc e aga in a  

busy one, whic h awa its the IASB in 2010. 

Best wishes for the New Year from the ed itoria l sta ff of Beyond  the GAAP. 

Enjoy your read ing! 

 

Mic hel Barbet-Massin     Jean-Louis Lebrun  
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News 
�

Changes in the Trustees… 

To rep lac e Bertrand  Colomb (Franc e) and  Philip  Laskawy 
(USA) whose terms of offic e finished  a t the end  of Dec ember 

2009, two new Trustees have been appointed  to sit on the 

Interna tiona l Ac c ounting  Standards Committee Foundation 
(IASCF). This dec ision has been va lida ted  by the Monitoring  

Board 1. 

 
The two new Trustees a re: 

�  Yves-Thibault de Silguy, Cha irman of the Board  of 
Vinc i and  former member of the European 

Commission responsib le for ec onomic , moneta ry and  
financ ia l a ffa irs (Franc e); 

�  Harvey Goldsc hmid , Dwight Professor of Law a t 
Columbia  University and  a  former Commissioner of 

the SEC (USA). 
 

They were appointed  for a  renewab le three year term 

sta rting  on 1 January 2010. 
 

The IASCF's role is to p romote the work of the IASB and  the 

app lic a tion of the IFRS. The Trustees surpervise the work of the 
IASB but a re not involved  in the tec hnic a l d isc ussions 

c onc erning the standards. 

�
1 The IASCF's Monitoring  Board  is made up  of rep resenta tives of the Americ an 
(SEC), Japanese (FSA) and  interna tiona l (OICV) regula tors and  the European 
Commission.  
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�  Effec tive dates for new standards 

Over the next two years the IASB intends to pub lish 16 new 

standards or signific ant amendments, lead ing to ma jor 
c hanges in c ompanies' financ ia l c ommunic a tions (see the 

spec ia l study in this issue). 

 
In c onsequenc e, the Board  has dec ided  tha t: 

�  the app lic a tion of standards pub lished  in 2010 will 
be c ompulsory, no earlier than the ac c ounts for 

financ ia l years sta rting  on or a fter 1 January 2012; 

�  the app lic a tion of standards pub lished  in 2011 will 
be c ompulsory no sooner than one year la ter (i.e. 

on or a fter 1 January 2013). 

 
Aga inst a  bac kground  of ma jor c hanges and  being 

staggered  over a  period  of a t least three years, permitting  

enterp rises to set earlier app lic a tion da tes for eac h 
standard , c an, some feel, seriously c ompromise the 

c omparab ility of ac c ounts between enterp rises. The IASB 

has indeed  sta rted  c onsidering  the dec isions it needs to 
take to mitiga te this d iffic ulty and  will c a rry out pub lic  

c onsulta tion on the sub jec t. 

 

�  Public ation of an exposure draft on the 
measurement of liabilities within the 
sc ope of IAS 37 

 
On 5 January 2010, the IASB pub lished  for pub lic  c omment 
an exposure d ra ft “ Measurement of liab ilities in IAS 37” .  

 

This exposure d ra ft inc ludes revised  p roposa ls to amend  
IAS 37, c ompared  to those initia lly pub lished  in 2005. 

  

The IASB invites c omments on the exposure d ra ft by 
12 April 2010. 

 

Beyond  the GAAP will p resent the IASB proposa ls in deta ils 
in a  future ed ition. 
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Highlights 
IFRS News 

European matters 

�  Disc ontinued operations and non-
c urrent assets held for sale 

The IASB is to pub lish a  new exposure d ra ft introduc ing an 

amendment to IFRS 5, in full c onvergenc e with the 

US GAAP.  
 

The c urrent definition of a  d isc ontinued  opera tion will not 

undergo any ma jor c hanges. 
 

Disc losures for any c omponent of an ac tivity tha t 

represents a  d isc ontinued  opera tion or tha t is held  for 
sa le will still be very signific ant. 
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�  IFRS 7 amendment 

The European Commission has adop ted  the amendment 

to IFRS 7 “ Financ ia l instruments: d isc losures”  pub lished  by 
the IASB in Marc h 2009 (Regula tion (EC) 1165/ 2009, 

pub lished  in the OJEU of 1 Dec ember 2009). 

 
This amendment introduc es a  three-level hiera rc hy of fa ir 

va lue and  requires entities to make add itiona l d isc losures 

about the reliab ility of their measurements.  
 

The adop tion of this amendment by the European 

Commission makes its app lic a tion c ompulsory as soon as 
financ ia l periods end ing on 31 Dec ember 2009.  

 

The regula tion c an be found  a t the following add ress: 
http :/ / eur-

lex.europa .eu/ LexUriServ/ LexUriServ.do?uri=OJ:L:2009:314:

0021:0026:EN:PDF 

�  Adoption of amendments on 
embedded derivatives and 
rec lassific ation  

The European Commission a lso adop ted  the 

amendments to IFRIC 9 “ Reassessment of Embedded  
Deriva tives”  and  IAS 39 “ Financ ia l instruments: 

Rec ognition and  Measurement”  pub lished  by the IASB in 

Marc h 2009 (Regula tion (EC) 1171/ 2009, pub lished  in the 
OJEU of 1 Dec ember 2009). 
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These amendments sta te tha t embedded  deriva tives must 

be assessed  when financ ia l assets a re rec lassified  on the 
basis of the existing  c ond itions a t the time of ac quisition or 

subsc rip tion to the hybrid  instrument. 

 
Their adop tion by the European Commission makes their 

app lic a tion c ompulsory from 31 Dec ember 2009.  

 
The regula tion c an be found  a t the following add ress:�
http :/ / eur-
lex.europa .eu/ LexUriServ/ LexUriServ.do?uri=OJ:L:2009:314:00
43:0046:EN:PDF 
 

�  Adoption of IFRIC 18 interpretation 

The European Commission adop ted  IFRIC 18 interp reta tion 

“ Transfer of assets from c ustomers”  (Regula tion (EC) 
1164/ 2009, pub lished  in the OJEU of 1 Dec ember 2009). 

 

This interp reta tion a llows the determina tion of the 
c irc umstanc es and  c ond itions under whic h the revenue 

from the transfer of asset by a  c ustomer under a  

c ommerc ia l c ontrac t will be rec ognised  (see Beyond  the 
GAAP 20 - February 2009). 

 

Ac c ord ing to this Regula tion, IFRIC 18 sha ll be app lied  a t 
the la test as from the c ommenc ement da te of the first 

financ ia l year sta rting  a fter 31 Oc tober 2009 (transfers of 

assets from c ustomers rec eived  on or a fter 1 July 2009 in 
the interp reta tion itself). This Regula tion c an be found  a t 

the following add ress: 

http :/ / eur-
lex.europa .eu/ LexUriServ/ LexUriServ.do?uri=OJ:L:2009:314:0

015:0020:EN:PDF 

 

�  Adoption of the IAS 32 amendment on 
the c lassific ation of rights issues 

The European Commission has a lso adop ted  the 
amendments to standard  IAS 32 “ Classific a tion of rights 

issues”  (Regula tion (EC) 1293/ 2009, pub lished  in the OJEU 

of 24 Dec ember 2009). 
 

This amendment, pub lished  by the IASB in Oc tober 2009, 

makes p rovision, sub jec t to c erta in fa irly restric tive 
c ond itions, for rights issues in a  c urrenc y other than the 
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working c urrenc y of the issuer to be c lassified  as equity, 

regard less of the c urrenc y in whic h the exerc ise p ric e is 
denomina ted .  

 

This amendment sha ll be app lied  to financ ia l periods 
beg inning on or a fter 1 February 2010 but early 

app lic a tion of this amendment is possib le as soon as 

periods end ing 31 Dec ember 2009. 
 

The regula tion c an be found  a t the following add ress: 

http :/ / eur-
lex.europa .eu/ LexUriServ/ LexUriServ.do?uri=OJ:L:2009:347:

0023:0025:EN:PDF 

�  CESR: 7th extrac t from the ac c ounting 
studies database 

The CESR (Committee of European Sec urities Regula tors) 

pub lished  the 7th extrac t from its ac c ounting  stud ies 
da tabase on 16 Dec ember. 

 

This pub lic a tion b rings together 17 dec isions dea ling  with 
the following a reas: 

�  deb t restruc turing ;  

�  c lassific a tion of a  loan; 

�  p resenta tion of financ ia l instruments;  

�  c lassific a tion in c ash and  c ash equiva lents;  

�  revenue rec ognition;  

�  c ustomer loya lty p rogrammes; 

�  opera ting  segments; 

�  liab ilities and  c ontingent liab ilities; 

�  c orrec tion of an error; 

�  interim c ashflow sta tement; 

�  rela ted  pa rty d isc losures; 

�  business c ombina tions (p rovisiona l and  definitive 
purc hase p ric e a lloc a tion, c ombina tions under 

c ommon c ontrol, identific a tion of the ac quirer) ;  

�  c ollec tive impa irment of loans. 
 

These dec isions c an be found  on the CESR web site a t: 

http :/ / www.c esr.eu/ popup2.php?id=6341 
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Standards and interpretations applic able to the 
31 Dec ember 2009 

Now tha t ac c ounts a re being fina lised  for 31 Dec ember 2009, Beyond  the GAAP presents a  summary of rec ent 

doc uments pub lished  by the IASB. We set out, for eac h text, whic h a re for manda tory app lic a tion and  whic h c an be 
antic ipa ted  for ac c ounts end ing on this da te, taking  ac c ount of their p rogress through the European adop tion p roc ess. 

 

The following p rinc ip les govern the first app lic a tion of the IASB’s standards and  interp reta tions: 

�  IASB d ra fts c annot be implemented  as they do not belong to the set of pub lished  standards. 

�  Dra ft IFRIC interp reta tions might be taken into c onsidera tion if the two following c ond itions a re met :  
-  the d ra ft does not c onflic t with the app lic ab le IFRSs ; 

-  the d ra ft is not a imed a t amend ing an interp reta tion whose app lic a tion is c urrently mandatory. 

�  The standards pub lished  by the IASB but not yet endorsed  by the European Union on the da te tha t ac c ounts a re 
c losed  may be implemented  if the European adop tion p roc ess is c ompleted  before the da te of c losure of 
ac c ounts by the relevant body (most often, the Board  of Direc tors).  

�  Interp reta tions pub lished  by the IASB but not yet endorsed  by the European Union on the da te of c losure may be 
app lied  unless they c ontrad ic t the standards or interp reta tions app lic ab le in Europe. 

 
Please a lso note tha t the financ ia l sta tements d isc losures of an entity app lying IFRSs must inc lude the list of standards 

and  interp reta tions pub lished  by the IASB tha t a re not sub jec t to ea rly app lic a tion by the entity. In add ition to this list, 

the entity must p rovide an estimate of the impac t of the imp lementa tion of those standards and  interp reta tions. 

�  Update on the European Union adoption proc ess for standards and amendments 
published by the IASB  

Standard Subjec t 
Effec tive date 

ac c ording  to the 
IASB 

Date of public ation 
in  the OJEU 

Applic ation on 31 
Dec ember 2009…  

IFRS 8 
Opera ting segments: imp lementa tion 
of the so-c a lled  “ management 
approac h” . Rep lac es IAS 14 

1/ 01/ 2009 22 November 2007 Mandatory  

IAS 23R 

Rec ognition of borrowing c osts: 
remova l of the op tion to ac c ount for 
borrowing c osts rela ting to qua lifying 
assets as expenses 

1/ 01/ 2009 17 Dec ember 2008 Mandatory 

IAS 1R 
 

Presenta tion of financ ia l sta tements 
(revised ) 

1/ 01/ 2009 18 Dec ember 2008 Mandatory  
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Standard Subjec t 
Effec tive date 

ac c ording to the 
IASB 

Date of public ation 
in  the OJEU 

Applic ation on 31 
Dec ember 2009… 

IFRS 2 
amendments 

Amendments on vesting c ond itions 
and  c anc ella tion 

1/ 01/ 2009 17 Dec ember 2008 Mandatory 

IAS 32 and IAS 1 
amendments 

Amendments on Puttab le Financ ia l 
Instruments and  Ob liga tions Arising 
on Liquida tion 

1/ 01/ 2009 22 January 2009 Mandatory 

Annual 
improvements 

Annua l improvements to va rious 
standards (text pub lished  by the 
IASB in May 2008) 

Varies for individual 
amendments 

(ea rliest 1/ 01/ 2009) 
24 January 2009 

Mandatory (exc ep t IFRS 
5 and  IFRS 1 

amendments a rising 
from the revision of 

IAS 27)  

IFRS 1 and IAS 27 
amendments 

Cost of an Investment in a  
Subsid ia ry, Jointly Controlled  Entity 
or Assoc ia te 

1/ 01/ 2009 24 January 2009 Mandatory 

IAS 39 
amendment 

Rec lassific a tion of financ ia l assets - 
Da te of app lic a tion and  transition 

1/ 07/ 2008 10 September 2009 Mandatory 

IFRS 7 
amendment 

Improving the informa tion d isc losed  
c onc erning financ ia l instruments 
(va lua tion a t fa ir va lue and  
informa tion on exposure to liquid ity 
risk for financ ia l instruments) 

1/ 01/ 2009 1 Dec ember 2009 Mandatory 

IFRIC 9 and 
IAS 39 
amendments  

Embedded  deriva tives (re-
assessment in the event of 
rec lassific a tion of a  hyb rid  financ ia l 
asset out of the fa ir va lue through 
p rofit or loss c a tegory) 

Financ ia l years ending 
30/ 06/ 09 or a fter 

1 Dec ember 2009 Mandatory 

IFRS 3R 
IFRS 3 revised  following the Business 
Comb ina tions phase II p rojec t 

1/ 07/ 2009 
Early app lic a tion 

permitted  
12 June 2009 

Early applic ation 
permitted 

IAS 27R 
IAS 27 revised  following the Business 
Comb ina tions phase II p rojec t 

1/ 07/ 2009 
Early app lic a tion 

permitted  
12 June 2009 

Early applic ation 
permitted 

IAS 39 
amendments 

Elements qua lifying for hedge 
ac c ounting  

1/ 07/ 2009 
Early app lic a tion 

permitted  
16 September 2009 

Early applic ation 
permitted 

IFRS 1R IFRS 1 with improved  struc ture 
1/ 07/ 2009 

Early app lic a tion 
permitted  

26 November 2009 
Early applic ation 

permitted 

* IFRS 3R and  IAS 27R must be app lied  simultaneously  
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Standard Subjec t 
Effec tive date 

ac c ording to the 
IASB 

Date of public ation 
in the OJEU 

Applic ation on 31 
Dec ember 2009… 

IAS 32 
amendment  

Amendment on c lassific a tion of 
rights issues  

1/ 02/ 2010 
Early app lic a tion 

permitted  
24 Dec ember 2009 

Early applic ation 
permitted 

Annual 
improvements 

Annua l improvements to va rious 
standards (text pub lished  by the 
IASB in April 2009). 

Varies for individual 
amendments (no 

ea rlier than  
1/ 07/ 2009) 

Awa iting adop tion by 
the EU (expec ted  in 

Q1 2010) 

Early applic ation 
possib le if adop ted  in 
Europe before c losure 

of ac c ounts (see 
p rovisions for first 

app lic a tion of eac h 
amendment)  or if the 

amendment is a  
c la rific a tion of an 

existing standard  or 
does not c ontrad ic t 

c urrent IFRSs   

IFRS 2 
amendments 
 

Amendments on group  c ash-
settled  transac tion (inc orpora tion 
of IFRIC 8 and  IFRIC 11) 

1/ 01/ 2010 
Early app lic a tion 

permitted  
 

Awa iting adop tion   
by the EU (expec ted  

in Q1 2010) 

Early applic ation 
permitted 

IAS 24R 

Revision of the standard  on rela ted  
pa rty d isc losures: c la rific a tion of the 
c urrent definition and  remova l of 
inc onsistenc ies, pa rtia l exemp tion 
of d isc losures c onc erning 
transac tions between enterp rises 
whic h a re fully or jo intly c ontrolled  
or under signific ant influenc e by 
the same "Sta te" 

1/ 01/ 2011 
Early app lic a tion 

permitted   
(for the exemp tion 

a lone or for the whole 
revised  standard ) 

Awa iting adop tion   
by the EU (expec ted  

in Q2 2010) 
Not permitted 

IFRS 9 
Financ ia l instruments (standard  
intended  to p rogressively rep lac e 
the p rovisions of IAS 39) 

01/ 01/ 2013 
Early app lic a tion 

permitted  

Adop tion p roc ess 
suspended  by the 

Commission 
Not permitted 

�  Update on the European Union adoption proc ess of interpretations published by the 
IFRIC  

Interpretation Subjec t 
Effec tive date 

ac c ording to the 

IASB 

Date of public ation 
in the OJEU 

Applic ation on 31 
Dec ember 2009… 

IFRIC 11 
Group  and  treasury shares 
transac tions 

1/ 03/ 2007 
Early app lic a tion 

permitted   

2 June 2007 
(EU: Da te of 
manda tory 

app lic a tion put bac k 
one year or to 

1/ 03/ 2008) 

Mandatory 

IFRIC 13 Customer loya lty p rogrammes 
1/ 07/ 2008  

Early app lic a tion 
authorised  

17 Dec ember 2008 Mandatory 
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Interpretation Subjec t 
Effec tive date 

ac c ording to the 
IASB 

Date of public ation  
in the OJEU 

Applic ation on 31 
Dec ember 2009… 

IFRIC 14 
IAS 19 – Limit on a  Defined  Benefit 
Asset, Minimum Fund ing 
Requirements and  their Interac tion 

1/ 01/ 2008 

17 Dec ember 2008 
(EU: Da te of manda tory 
app lic a tion put bac k to 

1/ 01/ 2009)  

Mandatory 

IFRIC 12 Servic e c onc ession a rrangements 1/ 01/ 2008 

26 Marc h 2009 
(EU : Da te of manda tory 
app lic a tion put bac k to 

29/ 03/ 2009) 

Early applic ation 
permitted 

IFRIC 15 
Agreements for the c onstruc tion of 
rea l esta te 

1/ 01/ 2009 

23 July 2009 
(EU : da te of manda tory 
app lic a tion put bac k to 

01/ 01/ 2010) 

Early applic ation 
permitted 

IFRIC 16 
Hedges of a  net investment in a  
foreign opera tion 

1/ 10/ 2008 

5 June 2009  
 (EU : da te of 

manda tory app lic a tion 
put bac k to 01/ 07/ 2009) 

Early applic ation 
permitted 

IFRIC 17 
Distributions of non-c ash assets to 
owners 

1/ 07/ 2009 
Early app lic a tion 

permitted  

27 november 2009  
 (EU : da te of 

manda tory app lic a tion 
put bac k to 01/ 11/ 2009) 

Early applic ation 
permitted 

IFRIC 18 Transfer of assets from c ustomers 

1/ 07/ 2009 
Early app lic a tion 
permitted  (under 

c erta in c ond itions) 

1 Dec ember 2009 
(EU : da te of manda tory 
app lic a tion put bac k to 

01/ 11/ 2009)  

Early applic ation 
permitted 

IFRIC 14 
amendments 

Prepayments of a  minimum fund ing 
requirement 

1/ 01/ 2011 
Early app lic a tion 

permitted  

Awa iting adop tion by 
the EU (expec ted  in Q2 

2010) 

Early applic ation 
permitted 

IFRIC 19 
Extinguishing financ ia l liab ilities with 
equity instruments 

1/ 07/ 2010 
Early app lic a tion 

permitted  

Awa iting adop tion by 
the EU (expec ted  in Q2 

2010) 

Early applic ation 
permitted 
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What will the IASB's work p lan be in 2010 ? 
 

After the first “ stab le p la tform”  (2005-2008) desired  by the IASB, the c ompletion of whic h was marked  in 2009 by the 
entry into forc e of many new texts (IFRS 8, IAS 23R, IAS 1R, etc .), a  new “ stab le p la tform”  has been announc ed  from 

2012-2013. In the meantime, the IASB will have c ompleted  a  number of p rojec ts whose c onsequenc es c ould  have 

impac ts on enterp rises a t least as grea t as those rela ting  to the transition to the IFRSs… whic h is why p repara tion is 
needed ! 

 

Beyond  the GAAP brings an upda te on the main ongoing IASB projec ts whic h should  hit the head lines in 2010. The 
c a lendar below c orresponds to the IASB's work p lan upda ted  to 6 November 2009 whic h is ac c essib le a t the following 

add ress: http :/ / www.iasb .org / Current+Projec ts/ IASB+Projec ts/ IASB+Work+Plan.htm 

�  Reminder of the IASB's “ due proc ess”  

The IASB's due p roc ess for develop ing ac c ounting  standards c omprises six stages (under the supervision of the Trustees): 

�  Stage 1: d rawing up  a  work p lan while app lying  c riteria  to determine whether a  p rojec t will meet the needs of users 
(i.e. c urrent and  potentia l investors, emp loyees, lenders, supp liers, c ustomers, c red itors, Sta tes, the pub lic ). 

�  Stage 2: p lanning the p rojec t from the point a t whic h it is inc luded  on the IASB's “ ac tive”  agenda . The dec ision is 
then taken whether to c onduc t this p rojec t a lone or with another ac c ounting  standards body (p rimarily the FASB). 

�  Stage 3: d raw up  and  pub lish a  d isc ussion paper. This stage, whic h is not manda tory, is intended  as an opportunity 
to set out the issues c overed  and  to ob ta in c omments from stakeholders a t an early stage on important new 
sub jec ts. The time period  for the c a ll for c omments is norma lly 120 days but c an be extended ; in p rac tic e, it is often 

180 days. The c omments rec eived  a re then ana lysed  by IASB sta ff and  a re used  to p rovide guidanc e for the 

p roposa ls whic h will be made by the Board  during  stage 4. 

�  Stage 4: d rawing up  and  pub lishing an exposure d ra ft. This mandatory doc ument is the p rimary tool for the 
exc hange of views between the IASB and  stakeholders. An exposure d ra ft p resents the p rovisions envisaged  by the 

IASB as they would  be integra ted  in the c ase of an amendment to an existing  standard , or as a  new standard , if 

they a re app roved  in tha t c ond ition by the Board . The time period  for the c a ll for c omments is norma lly 120 days 
but c an be longer in ra re c ases; this period  c an a lso be shortened  to a  minimum of 30 days for very urgent p rojec ts. 

The c omments rec eived  a re ana lysed  by IASB sta ff. "Field  tests" and  round tab les c an a lso be organised . 

�  Stage 5: development and  pub lic a tion of a  definitive standard  on the basis of the results from stage 4. The IASB 
c onsiders the issue aga in a t its monthly meetings and  assesses whether there is a  c ase for pub lishing a  new 
doc ument for a  c a ll for c omments. When the IASB has fina lised  its thoughts on a  sub jec t, the sta ff a re g iven the go-

ahead  to d raw up  a  d ra ft standard . This c an be d istributed  to the members of IFRIC for externa l review. The 

doc ument is then pub lished  annota ted  as a  near-fina l d ra ft and  c an be ac c essed  in tha t sta te by those with pa id  
ac c ess to the IASB website.  

�  Stage 6: onc e the standard  is pub lished , the IASB makes sure tha t no unantic ipa ted  p rac tic a l c onsequenc e results 
from the app lic a tion of the new text. The IASB a lso c onduc ts post-imp lementa tion reviews two years a fter a  ma jor 

text c omes into forc e, c overing  the points whic h were c ontroversia l a t the time of the d ra ft. The imp lementa tion 
da te for a  new text genera lly fa lls between 6 and  18 months a fter the pub lic a tion da te. 

 
For stages 1 to 3, dec isions a re taken by simple ma jority of the members of the Board  (15 in tota l). For the dec ision to 

pub lish an exposure d ra ft or to adop t a  definitive standard , dec isions a re deemed  taken when there a re nine votes in 
favour. 
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�  Projec ts relating to the financ ia l c risis 

The ma jority of these p rojec ts will henc eforth be a  sub jec t of joint delibera tions with the FASB. 

 

Subjec t Relevant texts  
Last doc ument 

published 
Next stage Projec t objec tives 

Consolidation IAS 27 and  SIC 12 
Exposure d ra ft 

ED 10 
(Dec ember 2008) 

IFRS 
(Q3 2010) 

1. Merge IAS 27 and  SIC 12: 
�  p ropose a  sing le definition of 

c ontrol whic h c an be app lied  
to a ll entities; 

�  add  some c la rific a tions on 
spec ific  points. 

 
2. Improve the informa tion g iven in 
the append ix: 
�  on c onsolida ted  entities; 
�  but a lso on non-c onsolida ted  

entities. 
 
The standard  will be pub lished  a fter 
having served  as the basis for a  
FASB ED, a fter jo int d isc ussions up - 
and  downstream of the FASB ED. 

Fair va lue 
measurement 

Every text in whic h 
referenc e is made 
to measurement 

a t fa ir va lue 

Exposure d ra ft 
(May 2009) 

IFRS 
(Q3 2010) 

1. Estab lish a  sing le sourc e for 
measurement p roc edures for fa ir 
va lue app lic ab le where fa ir va lue is 
authorised  or imposed  by IFRSs 
(without c hanging the sc ope of 
app lic a tion of the p rinc ip le of 
measurement a t fa ir va lue) for 
further simp lific a tion and  improved  
c onsistenc y. 
 
2. Spec ify app lic a tion c ond itions in 
the event of illiquid  markets.�

Financ ia l 
instruments : 
derec ognition 

IAS 39 
Exposure d ra ft 
(Marc h 2009) 

IFRS 9 amendment 
(H2 2010) 

Change the c urrent approac h to 
the derec ognition of financ ia l 
instruments.  
 
Note : the Board  has been 
develop ing an approac h whic h will 
lead  to the derec ognition of (a lmost) 
a ll portions of c ashflows transferred , 
either via  the transfer of an 
instrument followed  by reinvestment, 
or via  a  pa rtia l transfer. This 
approac h was p resented  b riefly in 
the form of an a lterna tive to the 
model p roposed  in the exposure 
d ra ft, and  needs more deta iled  
work. 
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Subjec t Relevant texts  
Last doc ument 

published 
Next stage Projec t objec tives 

Financ ia l 
instruments: 
impairment 

IAS 39 
Exposure d ra ft 

(November 2009) 
 

IFRS 9 amendment 
(Q4 2010) 

 

Rep lac e the c urrent model based  
on inc urred  loss with a  model of 
impa irment based  on expec ted  loss. 

Financ ia l 
instruments : 
hedge 
ac c ounting 

IAS 39 N/ A 
Exposure d ra ft 

(Q1 2010) 
Simp lify the c ond itions required  to 
benefit from hedge ac c ounting . 

�  Projec ts relating to c onvergenc e with the US GAAP 

These p rojec ts a re developed  under the terms of the memorandum of understand ing c onc luded  between the IASB and  
the FASB in February 2006. This MOU a imed  to ac hieve c onvergenc e between the two ac c ounting  set of texts in a reas 
c onsidered  to have p riority. A d istinc tion was d rawn between short-term c onvergenc e p rojec ts (e.g . segment d isc losure 
from the perspec tive of the IASB) and  other joint p rojec ts, of whic h some were a lready on the ac tive agenda of the two 
Boards, like the sub jec t of business c ombina tions. 
 
In Sep tember 2008, the two Boards took stoc k of p rogress towards the ob jec tives whic h they had  set under the MOU and  
have upda ted  the c a lendar for the p rojec ts under way. 
 

Subjec t Relevant texts  
Last doc ument 

published 
Next stage Projec t objec tives 

Financ ia l 
statement 
presentation 

IAS 1 & IAS 7 
Disc ussion paper 
(Oc tober 2008) 

Exposure d ra ft 
(Q2 2010) 

Sec ond  phase of the Performanc e 
Reporting p rojec t, fo llowing tha t 
whic h led  to the revision of IAS 1 in 
2007. 
 

The p rojec t set three ob jec tives for 
financ ia l sta tements : 
- c ohesiveness; 
- d isaggrega tion; 
- flexib ility and  financ ia l liquid ity. 
 

Note: a  limited  exposure d ra ft, 
dea ling with the p resenta tion of 
c omprehensive inc ome in a  sing le 
sta tement, should  be pub lished  
following Q1 2010. 

Financ ia l 
instruments with 
c harac teristic s of 
equity 

IAS 32 
Disc ussion paper 
(Feb ruary 2008) 

Exposure d ra ft 
(Q2 2010) 

1. Determine if the rights held  by a  
third  pa rty over the assets of the 
entity have the c harac teristic s of 
equity or of financ ia l liab ilities (i.e. 
whether their va ria tions a ffec t the 
result – i.e. the performanc e of the 
enterp rise). 
 
2. Resolve the p rac tic a l d iffic ulties 
involved  in app lying IAS 32, 
pa rtic ula rly as rega rds c ompound  
instruments.  
 
The d isc ussion paper inc ludes only 
the reflec tions of the FASB. 
The two Boards a re jo intly d isc ussing 
the follow-up  to be g iven to this 
p rojec t. 
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Subjec t Texts c onc erned 
Last doc ument 

published 
Next stage Projec t objec tives 

Inc ome taxes IAS 12 
Exposure d ra ft 
(Marc h 2009) 

To be determined  

Reduc e the d ifferenc es between the 
IFRSs and  the US GAAPs and  remove 
the exc ep tions to the tempora ry 
d ifferenc e approac h. 
 

Note: p rojec t ha lted  in its initia l form 
and  c ontent as a  result of a  dec ision 
made in Oc tober 2009. Some 
amendments should  however be 
pub lished  shortly (list to be 
determined ). 

Joint ventures IAS 31 
Exposure d ra ft 

ED 9 
IFRS 

(Q1 2010) 

Rep lac e IAS 31 and  elimina te the 
p roportiona te c onsolida tion method  
for jo int a rrangements whic h 
c orrespond  to c o-enterp rises. 

Leases IAS 17 
Disc ussion paper 

(Marc h 2009) 
Exposure d ra ft 

(Q2 2010) 

Propose an ac c ounting model for 
both lessor and  lessee of the assets 
and  liab ilities resulting from a ll lease 
c ontrac ts. 
 
For the lessee, the overa ll app roac h is 
based  on the rec ognition of: 
- a  sing le asset rep resenting the 

right to use the rented  p roperty 
and , where app lic ab le, the 
rights resulting from the c ontrac t 
op tions;  

- a  sing le liab ility rep resenting the 
ob liga tions to pay the lease 
(inc lud ing va riab le and  
c ond itiona l rents and  
guarantees of residua l va lue) 
and , where app lic ab le, the 
ob liga tions resulting from the 
renewa l op tions if it is likely tha t 
the lessee will exerc ise the 
op tion.  

 
For the lessor, the approac h 
envisaged  would  c onsist of 
rec ognising : 
- a  trade ac c ount (reflec ting the 

lessee’s liab ility above); 
- a  liab ility c orrespond ing to the 

ob liga tion to transfer the right to 
use the p roperty throughout the 
c ontrac t period  to the c ustomer, 

while reta ining the leased  p roperty as 
an asset. 
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Subjec t Relevant texts  
Last doc ument 

published 
Next stage Projec t objec tives 

Exposure d ra ft 
(Q1 2010) 

Part 1: rec ognition and  p resenta tion 
of c hanges in va lue of the ob liga tion 
rela ted  to post-emp loyment benefits 
(defined  benefit p lans) and  c hanges 
in the va lue of a  p lan assets, 
informa tion to add  in the append ix. 

Post-employment 
benefits 

IAS 19 

Disc ussion paper 
(Marc h 2008). 

 
Sinc e the pub lic a tion: of 
the d isc ussion paper, the 
p rojec t has been sp lit into 

two pa rts 
Exposure d ra ft 
(No c a lenda r) 

Part 2: rec ognition of c ontribution-
based  p romises with guaranteed  
performanc e, potentia lly in the 
c ontext of a  g loba l review of the 
rec ognition of pensions.  

Revenue 
rec ognition 

IAS 11 & IAS 18 
Disc ussion paper 
(Dec ember 2008) 

Exposure d ra ft 
(Q2 2010) 

Present a  revenue rec ognition 
p rinc ip le tha t would  be the same for 
a ll c ontrac ts c onc luded  with a  
c ustomer regard less of the ac tivities in 
question (other than insuranc e 
c ontrac ts and  financ ia l instruments), 
whether they be c onstruc tion 
c ontrac ts, c ontrac ts for sa les of goods 
or c ontrac ts for the rendering of 
servic es. 

�  Other projec ts 

Other p rojec ts mainly c onc ern, among others, the mod ific a tion of IAS 37 (c f. the rela ted  IFRS news in this issue), ra te-
regula ted  ac tivities, or emissions trad ing sc hemes. 
 
Besides, the Conc ep tua l Framework will a lso be fully rep lac ed  by 2012.��
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Beyond  the GAAP, MAZARS’  monthly newsletter on ac c ounting  standards is 100% free.  

To subsc ribe, send  an e-ma il to doc trine@mazars.fr inc lud ing: 
Your first and  last name, 

Your c ompany, 
Your e-mail add ress 

You will begin rec eiving  Beyond  the GAAP the following month by e-mail in pd f format. 

 
 

If you no longer wish to rec eive Beyond  the GAAP, send  an e-mail to doc trine@mazars.fr with “ unsubsc ribe”  as the sub jec t of your message. 
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�  Frequently asked questions 

IAS /  IFRS 

�  Rec ognition of a  reverse fac toring  c ontrac t; 

�  Resta tement of the financ ia l sta tements of an entity 
where the func tiona l c urrenc y bec omes tha t of an 

hyperinfla tionary ec onomy; 

�  Rec ognition of returned  goods; 

�  Inc orpora tion of exc hange ga ins and  losses resulting  
from a  loan denomina ted  in a  foreign c urrenc y in the 
c ost of a  qua lifying asset; 

�  Ac c ounting  trea tment for exc hange ra te hedge on a  
long term c ontrac t. 

 

�  Events/ public ations  

Tec hnic al broc hure 

The tec hnic a l b roc hure “ Impa irment of long-term non-
financ ia l assets - Key points of IAS 36 in 40 questions and  

answers”  (pub lished  in Frenc h in Sep tember 2009), is now 

ava ilab le upon request from the following add ress 
doc trine@mazars.fr. 
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 IASB IFRIC EFRAG  

 18 - 22 January 2010 7 -8 January 2010 27 - 29 January 2010 

 15 - 19 February 2010 4 -5 Marc h 2010 24 - 26 February 2010 

 15 - 19 Marc h 2010 6 -7 May 2010 30 Marc h - 1 April 2010 

 

Beyond  the GAAP is pub lished  by Mazars. The purpose of this newsletter is to keep  readers informed of ac c ounting developments. Beyond  the GAAP may under no c irc umstanc es be 
assoc ia ted , in whole or in part, w ith an op inion issued  by Mazars. Desp ite the metic ulous c are taken in p reparing this pub lic a tion, Mazars may not be held  liab le for any errors or omissions 

it m ight c onta in. 
 

The d ra fting of the p resent ed ition was c ompleted  on 5 January 2010 
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