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Sring iscoming along with several key stepsfor standardssetting. In March, the
I dll IASBwill receive the comment letterson major projects: Consolidation,
Relationship with the State and Constitution Review. Then they will receive the

answersto Revenue Recognition and Fnancial Satement Presentation. We
kindly invite you to pay particular attention to the study on the presentation of
financial ssatementsin thisissue. Changesproposed by the Board should be
examined carefully.

Happy reading!

Michel Barbet-Massin Jean-LouislLebrun

Contats BNS
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A Fenchman at the helm of the IVSC
IFRSnews page 2
On 4 March, the International Valuation Sandards Council
(IVSC) announced the appointment of a new Board of
Trustees. It willbe chaired by Michel Prada, former president
A ClI r k
Closer Loo of the AMF, the French market regulator.
Presentation of financial ssatements: isthe
revolution just around the corner? page 4  The IVSC developsvaluation proceduresbased on a single

collection of valuation standardsrecognised worldwide.
IFRIC 18 - Transfers of Assetsfrom Customers

page 9 On taking up hispostion, Michel Prada stated that there was
a greaterneed than ever for clarity in valuation standards.

The standardisation of valuation, under the auspicesof an

Events and FAQ e independent global organisation, wasin hisview a vital step

in reducing investment risk, increasing confidence in financial

Editors-in-Chief: statementsand providing a consistent approach to the

Michel Barbet-Massin, Jean-LouisLebrun valuation of portfoliosand assets.

Columnists: Finally, he noted that in the current crisishe feared conflicting

Francoise Hores, Pascal Jauffret, Sébastien Landry, Carole responses, and reiterated the IVSC’sintention of working in

Masson, Isabelle Sapet, Amaud Verchere close co-operation with other standard settersand

SRR international regulatory organisations.
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IFRS hews

Regulated activities

In December 2008, the Board decide to include a project
on regulated activitieson itsagenda. In February 2009, the
Board defined the scope of the future standard asprice
regulations satisfying the following criteria:

emanating from a body duly authorised to fix prices
applicable to the client,

being of the "cost-of-service" type (or "time &
materials' contractsunder IAS11).

According to the Board, only these regulatory regimescan
create an asset or a liability, insofaraspricesare set in
orderto enable the recovery of specific costsborne by the
entity forthe supply of goodsor services (minimum profit or
within a range).

The Board will publish an exposure draft by June 2009.

Derecognition of financial instruments

In February the IASBcompleted itsdeliberationspriorto the
publication of an exposure draft on the conditionsfor the
derecognition of financial instruments.

Thisproject hasbeen energetically pursued aspart of the
measuresto be taken to remedy the problems highlighted
by the financial crisis.

Having examined two possble approaches, the Board has
come down in favour of the more restrictive option which
isalso closerto the provisonsof IAS39. The second - more
conceptual—approach wil, however, also be presented
asan alternative in the exposure draft. The two
approachesare accompanied by requirementsfor
additional disclosures.

The publication of the exposure draft isexpected at the
end of March.

Highlight s

Valuation of insurance liabilities

Continuing itsdeliberationsof Septemberand October
2008, a tiny majority of membersof the Board said they
would prefer a "fulflment value"approach to insurance
liabilities.

Underthisapproach, insurance liabilitiesare measured
on the basisof the forecast cash outgoingsto which the
entity isexposed (and not on the basisof those to which
any market participant might be exposed).

The Board hasreiterated the need forconsistency
between the standard on insurance liabilities, the
standardson provisonsand other non-financial liabilities
(IAS37 revised) and the standard on revenue recognition
(current DP ahead of revison of IAS11 and IAS18).

Some would like to see thisasa tipping-point in the
Board®@deliberations, although the membersof the Board
remain very divided.

Fair value measurement specifications

In January, specificationsforthe measurement of
liabilitiesat fair value were discussed, specifically under
iliquid market conditions.

The Board continued itswork in February and decided
that the fairvalue of a liability wasnecessarily equal to
the fairvalue of the corresponding asset held by the
creditor.
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XBRL at the heart of the work of the IASCF

XBRL (eXtended Busness Reporting Language) isa
computerformat forencoding financial information and
producing standardised financial statements. Its
"taxonomy"isa dictionary for use in encoding financial
data.

On 12 January the IASCFpublished the IFRSTaxonomy 2009
forpublic comment. To allow it to be used anywhere in the
world, thistaxonomy faithfully reflectsthe most recent
technical XBRL specifications. The aim isto share the same
coding system so that information in XBRLcan be
exchanged and accessed usng comparable criteria.

ThisIASCFinitiative isthuspart of an overwhelming trend
towardsthe adoption of XBRLthroughout the world:

the US SEC recently published a binding text which
willeventually compel allcompaniesquoted on its
securitiesmarket to submit theirinformation in XBRL,
in accordance with the American accounting
standard (USGAAP) but also, for foreign entities,
under IFRS.

Highlight's

Smilar projectsare under way in Japan, Israel,
China, Latin America, Canada, Australia and most
European countries.

From an accounting point of view, around 2700 elements
("tags'in XBRL jargon) are required to express IFRS
concepts.

The financial community isinvited to submit commentson
the IFRSTaxonomy by 12 March. The final version is
expected in early April 2009.

XBRLrequiresno technical knowledge; only IFRS
accountancy expertise isrequired to ensure that the
conceptsofthe most recent IFRSstandard have been
correctly transcribed in the taxonomy.

The taxonomy, and detailsof how to submit comments
and suggestions, are available on the IASBweb site:
http://www.iash.org/XBRL XBRL.htm

Subscribe to Beyond the GAAP

Beyond the GAAP, MAZARS monthly newsletter on accounting standards, is100%free. To subscribe, send an e-mail

to doctrine@mazarsfrincluding:
Your first and last name,
Yourcompany,
Your e-mail address

You willbegin receiving Beyond the GAAP the following month by e-mail in pdf format.

If you no longer wish to receive Beyond the GAAP, send an e-mail to doctrine @mazars.fr with “unsubscribe” asthe subject of your message.
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Presentation of financial statements: isthe revolution
just around the corner?

On 16 October 2008, the IASBand the FASB published a Discussion Paper entitled “Preliminary Viewson FHnancial
Satement Presentation”, aspart of phase Bof the Performance Reporting project begun in 2004.

Thistext proposesmajor changesin the presentation of financial performance:
increased consistency between different financial statements,
distinction between activitiescreating value (the ®usinessCactivities) and financing in financial statements,
presentation of cash flowsusing the direct method,
presentation in the notesof a statement reconciling changesin assetsand liabilitiesover the period,

the result for the period and cash flows, etc.

This Discussion Paperisthe result of several yearsof discussonsby the Boards, conducted in parallel with the
consultation of expertst. Commentsmay be submitted until 4 April 2009.

1JIG, Joint International Group and FIAG, Fnancial Institution Advisory Group)

Before phase B... phase A!

Phase A of the Performance Reporting project (see Beyond the GAAP N°4 of April/May 2007) culminated in the
publication of the revised IAS1 standard in September 2007. The amendmentsrelated to the definition of the
statementsthat comprise a complete set of financial ssatementsand to the comparative periodsfor presentation.

At the time, the main topic of discussion concerned the presentation of transactionsimpacting on equity and
conducted with third partieswho are not shareholders (or elementsof "other comprehensive income"). For the IASB, this
amendment wasan opportunity to define the “statement of comprehensive income”, the statement presenting all the
income and expensesforthe financial year, whetherthese are included in the net result orrecorded directly in equity.

To forestall significant opposition, the IASBdecided to authorise the presentation of thisstatement of comprehensive
income in two separate statements:

the first —known asthe “statement of financial postion” - presentsthe income and expensesthat contribute to
the formation of the net result;

the second —which isalso known asthe statement of comprehensive income —isbased on the net result and
presentsonly the otherelementsof the comprehensive income.

The IASBintroduced thispresentation option asa temporary measure, and with the publication of the Discussion Paper
on phase Bofthe Performance Reporting project it confirmsthat it would like to eliminate it.
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Objectives of financial statements

The Boardsidentified three principal objectivesunderlying the proposed model forthe presentation of financial
statements:

to portray a cohesive financial picture of the entity in itsfinancial satements;
to break down the information so that it isuseful in predicting an entity®@future cash flows;

to help the reader of financial ssatementsto assessan entity®liquidity and financial flexibility.

Cohesion

The main idea isthat, forany given homogenousgroup of assetsor liabilities, it should be possible to follow, line by line,
the income and expensesassociated with these groupsand the associated cash flows. The itemspresented in the
statement of changesin equity (which now only includestransactionswith shareholders) would be excluded from this
approach.

Asfaraspossble, an entity should therefore ensure that the descriptionsused in the balance sheet, the profit and loss
account and the statement of cash flowsare identical. Smilarly, the hierarchy of the variouselementsshould be the
same from one financial ssatement to another.

According to the Board, the classfication of assetsand liabilitiesin the balance sheet dictates, in a mechanical fashion,
the classfication of income and expensesand of the associated cash flowsin the profit and lossaccountsand the
cash flow statement respectively.

Disaggregation
In orderto be able to assessmore easly the amount, timing and uncertainty of future cash flows, the Boardsbelieve

that financial information should be broken down into homogenousgroups. Thisbreakdown should allocate the various
elementsin the accountsto the following categories:

Business: thiscategory must demonstrate how an entity createsvalue in the course of itsactivities (forexample
by producing goodsor providing services). Thiscategory isitself subdivided into two headings: "Operating",
which includesall the elementsrelating to the entity®principal current activity, and "Investing" which
correspondsto assetsand liabilitiesoutside the core business. Thusthissection hasno connection with the
@vestmentCategory asit currently existsin the cash flow statement;

Fnancing: thiscategory must demonstrate how an entity financesitsoperational activities. temsallocated to
thiscategory must be presented in such a way asto distinguish between different sources of finance.

The classfication of itemsin the Businessand Fnancing categoriesshould reflect the "management approach”. Under
thisapproach, each asset and each liability should be allocated to the category best reflecting the way in which the
entity usesthisasset or thisliability. Thusan entity hasno choice of category, thisbeing dictated by the mannerin which
it usesthe assetsand liabilitiesto create value orto finance itsactivities.

In the notesto the financial statements, the entity should explain itspolicy in allocating different itemsto the

Business and Hnancing categories, describing the activitiesin which the entity isengaged and the way in which the
management conceiveseach activity.
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Liquidity and financial flexibility
An entity should present information in a way that helpsthe usersof financial ssatementsto assessthe extent to which
the entity:

willbe able to meet the due datesforthe repayment of itsloans;

will have the capacity to finance the development of itsoperational and investment activities.
In practice, the proposalisthat thisobjective should be met by requiring assetsand liabilitiesto be presented not in
accordance with a distinction between the current and the non-current, ashappenstoday, but by distinguishing

between short-term (i.e. lessthan one year) and long-term. Thusthe breakdown would no longer reflect the length of
the operating cycle (which may vary from one enterprise to another, and which may exceed one year).

What are the consequencesfor the presentation format for financial statements?

In practice, the application of the principlesset out in the Discussion Paperwould lead to a presentation format for
financial statementsthat can be summarised asfollows:

In detail, the implicationsof the practical application of the measurescontained in the Discusson Paperwould be as

follows.

Satement of
financial position

Satement of
comprehensive income

Satement of
cash flows

Business

Operating assets
and liabilities

Investing assets
and liabilities

Business

Operating income
and expenses

Investing income
and expenses

Business

Operating cash
flows

Investing cash
flows

Fnancing

Fnancing assets

Fnancing liabilities

Fnancing

Fnancing asset
income

Fnancing liability
expenses

Fnancing

Fnancing asset
cash flows

Fnancing liability
cash flows

Income taxes

Incomestaxeson
continuing operations
(businessand financing)

Income taxes

Discontinued operations

Discontinued operations,
net of tax

Discontinued operations

Other comprehensive
income, net of tax
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Satement of financial position

The balance sheet would no longerbe presented in the traditional format aswe know it today, i.e. on the bassof a
divison between assetsand liabilities.

Some further clarificationscan be made:

cash equivalentsshould be presented in the same way asother short-term investments. Thusthey would no
longerbe presented along with cash. In practice, the concept of cash equivalent would smply disappear;

an additional breakdown would be carried out for assetsand liabilitiesof a smilar nature which are valued in
different ways. Forexample, long-term debtsrecognised at amortised cost should be recorded separately from
long-term debtsmeasured at fair value;

total assetsand total liabilitiesshould be presented eitherin the balance sheet orin the notes. Additionally, sub-
totalsshould be presented for short-term assetsand liabilitiesrespectively, and long-term assetsand liabilities
respectively.

Statement of comprehensive income

Aspreviousy described, phase B of the Perfformance Reporting project goesmuch further than the conclusonswhich
the IASBhad reached in phase A. Nevertheless, some may welcome the fact that the concept of net result hasnot
(yet?) disappeared from the single statement of overall perfformance which should be presented. Indeed, the
Discussion Paperdoesnot propose that the variousitemscorresponding to the otherincome and expensesbooked
directly in equity (such asthe changesin fairvalue of AFSfinancial assets) should be allocated to the expensesand
income linesin the statement of financial postion. One of the main fearsassociated with thisproject ssemsthusto have
been removed. However, the project doesnot tackle the thorny issue of recycling other elements of the
comprehensive income in the net result, particularly cash flow hedgesor securitiesheld for sale (where these sharesare
written down or sold).

Furthermore the Discussion Paper proposesbreaking down the profit and lossaccount first by function, then by nature,
to the extent that each of these piecesof information isuseful in forecasting the entity®@future cash flows. If detailsare
not available by function, thiswould indicate that the enterprise did not regard thisinformation asrelevant. Such
information can be supplemented by a closer level of detalil if thisisconsidered relevant. Thisadditional information can
be presented in the notesto the financial ssatements, in order to avoid overburdening the profit and lossaccount.

Fnally, a tax expense or benefit would not be allocated to the different categoriesofincome and expenses. The only
disaggregation would result from the distinction between continued and discontinued operations. Taxation relating to
otherincome and expenses (presented net of tax below the profit and lossaccount in the statement of comprehensive
income) would be allocated line by line in the notes.

Foreign exchange differences, whetherresulting from the conversion of transactionsor from the conversion of financial
statementsin foreign currency, should be allocated to categoriesidentical to those used to classfy the assetsand
liabilitiesthat give rise to these differences.

Statement of cash flows

Several majorchangesare also proposed forthe establishment of the statement of cash flows.
Thusthisstatement should in the future reconcile not the amount of cash and cash equivalentsbetween the opening

and the closng of a given period, but smply the amount of cash. However, most financial analystswould have
preferred the changesto move ratherin the direction of a reconciliation of an entity®net indebtedness.
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Further, IAS7 currently authorisestwo methodsfor the establishment of a statement of cash flows:
the direct method, in which the main incoming and outgoing cash categoriesare presented;

the indirect method, which usesnet result asa starting point and presentsvariationsin operating cash flow,
adjusting forthe expensesand income which have no impact on cash flow (such asallocationsto
depreciation).

While the indirect method isthe method most used by groups, the Discussion Paper proposesto eliminate thismethod in
favour of the direct method. According to the IASB, only thismethod can achieve the objective of coherence
between financial statements. Thisproposalislikely to meet with strong opposition from commentatorssince both
analystsand preparersfavourthe indirect method.

Finally, the application of the principle of coherence could also lead to a change in the presentation of certain flows.
Forexample, the acquistion of property, plant and equipment and intangiblesto meet the needsof the entity®@core
busnessshould be classfied in operating cash flowsrather than investment cash flows.

Supplementary reconciliation schedule to be provided in the notes:

Thisisanother crucial point in the Discussion Paper. The DP proposesto require the presentation of a schedule in the
notesto the financial ssatements, which would reconcile the statement of cash flowswith the statement of
comprehensive income. Thiswould make it possble to explain changesin the assetsand liabilitiesbetween the
beginning and end of the financial period.

The reconciliation schedule would be established asfollows:

disaggregation of changesin assetsand liabilitiesinto those which have an impact on cash flowsand those
which do not;

for non-cash movements, distinguishing those changeswhich result from remeasurementsand those which do
not;

finally, the disaggregation of changesdue to re-measurementsinto those resulting from recurring
remeasurements(such as adjustmentsto the fairvalue of securitiesavailable for sale at each closng date) and
others.

The reconciliation schedule would thusresult in the preparation of a table with seven columns:

Changesin assets and liabilities excluding transactions
with owners
Fom
not from remeasurements
remeasurements
Cash Accrual components

component

A B © D E F G
Caption Cash flows Accruals, Recurring fair | All other | Comprehensve Captionin
in allocation value income statement of
statement and other changes/ (B+C+D+E) comprehensve
of cash valuation income
flows adjustments

The exposure draft which will follow thisdiscussion paperisexpected in the first half of 2010, while the final ssandard will
not be published before 2011. In the meantime, many comment lettersshould be written.
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IFRIC 18 - Transfers of Assets from Customers

On 29 January 2009, the IASB published interpretation IFRIC 18 - Transfers of Assetsfrom Customers, approved by the
IFRIC in November 2008.

Thisinterpretation dealswith the determination of the circumstancesand conditionsunder which the revenue from the
transfer of assetsby a customerundera commercial contract willbe recognised. ltsapplication isparticularly relevant
to public service sectorssuch aswater, electricity and telecommunicationsdistribution. Some subcontracting
agreementscan also be affected when assetsare to be transferred to the subcontractor by a client.

Doctrin providesyou with an overview of the main provisionsof thisnew Interpretation.

Scope

IFRIC 18 dealswith the handling of transfers of itemsof property, plant orequipment in the accountsof entitieswhich
receive such a transfer from a customer. The contractsconcerned are those which make provison for the receipt by an
entity from one of itscustomersof a transfer of an item of property, plant orequipment to be used to connect the
customerto a network and/or provide it with accessto goodsor services.

IFRIC 18 also applieswhen an entity receivescash from a customer to finance the acquistion or the construction of an
item of property, plant orequipment to be used to connect the customerto a network and/or provide it with accessto

goodsor services.

The IFRIC doesnot prohibit the application of thisInterpretation by analogy to other asset transfers, e.g. a transfer of
intangible fixed assets.

However, IFRIC 18 explicitly excludesfrom itsscope the situation where the asset transferred isan infrastructure used in

the course of a concesson contract falling within the scope of IFRIC 12 - Service Concession Arrangements. Thistype of
agreement doesnot involve transferring a right to control the use of the infrastructure to the operator.

Who controls the transferred item of property, plant or equipment?

Whether a transfer of ownership isinvolved, an entity receiving a transfer from a customer must determine if it controls
the item orif the customerretainscontrol.

IFRIC 18 refersto the definition of an asset given in the IASB Famework and specifiesthat the fact of an entity®being
able to decide how the item willbe operated, maintained orreplaced indicatesthat thisentity controlsit.

The fact that the entity hasto use the item of property, plant orequipment in orderto create the agreed service or
servicesin exchange for the transferisthusnot significant in thisanalysis.
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How shall the item of property, plant or equipment be recognised in the financial
statements?

If the entity controlsthe item of property, plant or equipment, it must recognise that item in accordance with IAS16 -
Property, Plant and Equipment.

Asthe transferred item of property, plant orequipmentisacquired in exchange forthe supply of one or more services
(connection to a network and/or provison of accessto goodsor services), itsinitial cost ismeasured at the fair value of
the item on the date of the transfer.

What isthe corresponding entry for the transferred item of property, plant or
equipment?

IFRIC 18 presumesthat the exchange transaction described above formsan integral part of the normal business
activitiesof the entity. The issue arises of the recognition of revenue from normal activitieson the basisof IAS18 -
Revenue, namely immediate or deferred recognition.

Under IFRIC 18 and in accordance with paragraph 13 of IAS18, the entity must identify the service or serviceswhich it is
contracted to provide in exchange for the transfer of the item of property, plant orequipment by the customer:
connection to a network and/or provision of accessto goodsor services.

The Interpretation providesindicatorswhich allow the identification of separately identifiable serviceswithin a single
contract. Among them, we note that:

The fact that a reduced price forthe provison of accessto goodsor services (or forthe goodsand services
themselves) isoffered only to customerswho have transferred an item of property, plant orequipment indicates
that the provison of accessisa separately identifiable service;

conversely, the fact that an entity®@having to charge an identical price to each of itscustomersin order to
comply with a regulation regardlessof whetherthey have transferred an item of property, plant or equipment,
indicatesthat the provison of accessisnot a separately identifiable service

On thislast point, we note that the IFRIC hastaken into consideration the commentssubmitted on the draft D24 -
Customer Contributions. These commentsdisputed the assertion that an entity should in every case have an obligation
of performance once the connection to the network wasmade. In itsfinal Interpretation, the IFRIC took an approach
based on the principle of identification of separately identifiable servicesset out in IAS18.



A dox Lok I

Recognition of revenue from normal activities

If a single service isidentified, IFRIC 18 refersto paragraph 20 of IAS18 setting conditionsfor the recognition of revenue
from the provision of services.

If more than one service isidentified, IFRIC 18 refersto paragraph 13 of IAS18 which statesthat the fair value of the
consideration received orto be received must be allocated to each service and that the revenue recognition criteria
must be applied to each service.

Finally, if the provision of accessto goodsor servicesisa service identified in the contract, the period of access
provision isgenerally specified in the contract. If not, IFRIC 18 statesthat revenue cannot be deferred beyond the
period of use of the transferred item of property, plant or equipment.

How shall a transfer of cash by a customer be recognised in the accounts?

According to the IFRIC, a transfer of cash by a customer of which the sole object isto finance the acquistion or the
construction of an item of property, plant orequipment to be used to connect the customerto a network and/or
provide accessto goodsor servicesproducesthe same economic effectsasa transfer of an item of property, plant or
equipment. In consequence, revenue recognition must be similar.

In practice, the entity accountsfor the item of property, plant orequipment at itspurchase or construction price as

defined in IAS16. It recognisesa total revenue equal to the total cash received from the customer, which iseither
recognised immediately ordeferred depending on the servicesidentified.

Efective date and transitional provisions

IFRIC 18 appliesprospectively to transfersof assetsreceived on or after 1 July 2009. Earlier application ispermitted
provided that fair valuationsof the itemstransferred could be obtained at the time those transfersoccurred.



Evantsand FAQ

Events/publications

Seminarson “Current developmentsin IFRS’

Mazars Technical Department will host a number of seminars Frequently asked questions

throughout 2009 dedicated to current developmentsin IFRS
These seminarsare organised by FrancisLefebvre Formation.
Sessonswillbe held on 27 March, 19 June, 25 September and Timing of recognition of a compensation indemnity
18 December 2009. with a suspensive condition;

Deferred tax asset recognition post-allocation date
forthe cost of a busnesscombination;

Forward sale of emission rights;

Registration formscan be obtained from FancisLefebvre

Formation, 13-15 rue Viete, 75017 Paris.
Lease income from operating leases: Recognition

on a straight-line basisoverthe lease term or
another systematic basis?

Accounting treatment of income from advertisng
agency:commissonsorturnover?

Fnancial instruments: preferred sharessubscribed
by the state in connection with the crisis.

Upcoming meetings of the
IASB, IFRIC and EFRAG

IASB IRIC ERAG

16 - 20 March 2009 5-6 March 2009 26 - 27 March 2009
23 - 25 March 2009 7 -8 May 2009 28 - 30 April 2009
20 - 24 April 2009 9 - 10 July 2009 4 -5 June 2009

Beyond the GAAP ispublished by Mazars. The purpose of thisnewsletteristo keep readersinformed of accounting developments. Beyond the GAAP may underno circumstancesbe
associated, in whole orin part, with an opinion issued by Mazars. Despite the meticulouscare taken in preparing thispublication, Mazarsmay not be held liable forany errorsor omissions
it might contain.

The drafting of the present edition wascompleted on March 12th, 2009.
MAZARS- February 2009 — All rightsreserved
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